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RANK DATE TARGET / ISSUER INDUSTRY VALUE BUYERS / INVESTORS SELLERS LEGAL ADVISORS DESCRIPTION

1 Sept. 8 DeWind Inc.
Irvine

CLEAN TECH $49.5 million
Daewoo Shipbuilding 
& Marine Engineering 
Co. Ltd. 

Composite 
Technology Corp.

Neil J. Wertlieb, Milbank, Tweed, Hadley & McCloy, Los Angeles 
(CTC, DeWind); Catharina Y. Min, Reed Smith, Palo Alto 
(Daewoo)

South Korean shipbuilder buys wind farm 
company as it strives to be one of the 
world’s largest wind power equipment 
makers. 

2 Aug. 10 Woodward HRT Inc.
Santa Clarita

MATERIALS $48 million TransDigm Group Inc., 
AeroControlex Group Inc.

Woodward 
Governor Co. Jones Day (Woodward HRT);

Global designer, producer and supplier of 
aircraft components for commercial and 
military aircrafts purchases Woodward 
Governor Company’s pneumatic fuel 
and aerospace valve product line for its 
AeroControlex business.

3 May. 15 Solidcore Systems Inc.
Cupertino

TECHNOLOGY $46.1million McAfee Inc.

Matrix Partners; 
Menlo Ventures; 
Sevin Rosen 
Funds; JAFCO 
Ventures

Jeffrey D. Saper, Wilson Sonsini Goodrich & Rosati, 
Silicon Valley (McAfee)

McAfee strengthens its security portfolio 
with the cash acquisition of dynamic 
whitelisting technology provider. 

4 Jul. 2 PacketVideo Corp.
San Diego

TELECOMMUNICATIONS $45.5 million NTT DOCOMO INC. NextWave 
Wireless Inc.

Patrick Loofbourrow, Cooley Godward Kronish, San Diego 
(PacketVideo, NextWave); John T. Nagai, Squire, Sanders & 
Dempsey, Los Angeles (DOCOMO)

The longtime partners in multimedia 
and video technology software, look to 
enhance DOCOMO’s international work in 
advanced music and video services. 

5 Oct. 29
Sitrick and 
Co. Inc., 
Brincko Associates Inc. 

COMMUNICATIONS $44.7 million Resources 
Connection Inc.

David A. Krinsky, O’Melveny & Myers, Newport Beach 
(Resources Connection); Joseph J. Giunta, Skadden, Arps, 
Slate, Meagher & Flom, Los Angeles (Sitrick Brincko Group)

Under a Membership Interest purchase 
agreement, Resources Connection 
acquires both Sitrick And Company 
and Brincko Associates, forming a new 
subsidiary called Sitrick Brincko Group. 

6 Jun. 23
F&A Dairy of 
California Inc.
Newman

RETAIL $44.5 million Saputo Inc. Jim Robertson, Sidley Austin, Los Angeles (F&A); 
Foley & Lardner (Saputo)

Canada’s largest dairy processor Saputo 
acquires cheese and whey products 
company to complement U.S. products 
division. 

7 Oct. 21

N2X data networks 
product line, Agilent 
Technologies Inc.
Santa Clara

TECHNOLOGY $44.1 million Ixia Agilent 
Technologies Inc.

Katherine F. Ashton, Bryan Cave, Los Angeles (Ixia); 
Matthew R. Gemello, Baker & McKenzie, Palo Alto (Agilent)

The high speed Ethernet IP testing leader 
carries out an asset purchase agreement 
to acquire Agilent’s N2X data networks 
product line. 

8 Sept. 14
Alpine Biomed 
Holdings Corp.
Fountain Valley

HEALTHCARE $43.2 million Natus Medical Inc.
Water Street 
Healthcare 
Partners

Winston & Strawn, Chicago (Alpine, Water Street); 
Dan Winnike, Fenwick & West, Silicon Valley (Natus) 

San Carlos-based Natus aims to 
dominate the world-wide market in 
neurology as it acquires Alpine Biomed, 
a leader in specialty diagnostic devices 
for the gastroenterology and neurology 
markets.

9 May. 29
Managed Security 
Services, VeriSign Inc.
Mountain View

TECHNOLOGY $42.9 million SecureWorks Inc. VeriSign Inc. King & Spalding (SecureWorks); Cleary, Gottlieb, Steen 
& Hamilton (VeriSign)

The privately held SecureWorks acquired 
VeriSign’s managed security services 
business but not the company’s iDefense 
security intelligence offering or security 
consulting business. 

10 May. 13 Nanogen Inc.
San Diego

PHARMACEUTICALS $42.4 million The ELITech Group Nanogen Inc. Scott Brown, Jackson Walker, Texas (ELITech); Morgan, 
Lewis & Bockius (Nanogen)

ELITech won the auction to purchase 
Nanogen in a court-supervised auction. 
The companies executed an asset 
purchase agreement.

11 Jan. 21
Universal Space 
Network Inc.
Newport Beach

TECHNOLOGY $41.9 million Swedish Space Corp.

Warburg Pincus; 
Hallador Venture 
Partners; Falcon 
Fund; Cycad 
Group; Frost 
Group

White & Case, Singapore (Swedish Space)

The two companies, who had worked 
closely togeher in the past, reached an 
agreement for SSC to acquire all the 
shares of USN.

12 Jul. 8
Network Tools 
Business
Sunnyvale

TECHNOLOGY $40.6 million JDS Uniphase Corp. Finisar Corp. S. Dawn Smith, Morrison & Foerster, Palo Alto (JDS); 
Durham Jones & Pinegar, Utah (Finisar)

JDSU acquired Network Tools Business 
from Finisar Corp. in an asset purchase 
agreement. The cash deal includes a 
transition services agreement during the 
transition period. 

13 Jul. 20
Ivanhoe Energy 
(USA) Inc. 
Bakersfi eld

ENERGY $40.1 million
Seneca South 
Midway LLC (Seneca 
Resources Corp.)

Ivanhoe Energy 
Holdings Inc. Locke Lord Bissell & Liddell (Ivanhoe)

The sale includes all of Ivanhoe’s oil and 
gas exploration and production operations 
in the U.S..

14 Jun. 30 Cell Genesys
Silicon Valley

PHARMACEUTICALS $38 million BioSante 
Pharmaceuticals Inc.

Stewart L. McDowell, Gibson, Dunn & Crutcher, San Francisco 
(Lazard Freres for Cell Genesys); Sam Zucker, O’Melveny 
& Myers, Silicon Valley (Cell Genesys)

The two companies entered into a 
defi nitve merger agreement. They will 
merge in an all-stock transaction. 

15 Jul. 21
Solar Integrated 
Technologies Inc.
Los Angeles

MATERIALS $36.6 million Energy Conversion 
Devices Inc.

Steve Gillette, Jones Day, Palo Alto (Solar Integrated); 
Covington & Burling, Washington D.C. (Energy Conversion)

ECD became a wholly owned subsidiary 
of Solar Integrated. 

16 Nov. 19
Informed Decisions 
Corp. (CASHNet)
Alameda

FINANCIALS $36 million Higher One Inc. California Software 
Company Ltd. undisclosed Higher One acquired all the stock of IDC 

in a 100 percent buyout deal. 

18 Jun. 1 Aptina Imaging Corp.
San Jose

TECHNOLOGY $35 million TPG Capital; 
Riverwood Capital

Micron 
Technology Inc.

Michael J. Nooney, Simpson Thacher & Bartlett, Palo Alto (TPG; 
Riverwood Capital); John Fore, Wilson, Sonsini, Goodrich & 
Rosati, Palo Alto (Micron Technology)

Under terms of the sale, Micron will retain 
35 precent minority stake in Aptina, which 
is independent, and privately held. 

19 Jan. 27 Avanex Corp.
Fremont

TECHNOLOGY $34.9 million Bookham Inc. Pirelli & C. SpA Devid J. Segre, Wilson Sonsini Goodrich & Rosati, Palo Alto 
(Avanex); Cooley Godward Kronish (Oclaro)

The companies reached a defi nitive 
agreement to merge in an all-stock 
transaction. The combined company is 
called Oclaro. 

20 Apr. 27 Optionetics Inc.
Redwood City

FINANCIALS $32.9 million optionsXpress 
Holdings Inc.

Cooley Godward Kronish (Optionetics); Kirkland & Ellis 
(optionsXpress)

optionsXpress acquired Optionetics Inc. in 
an all cash transaction. 

... But Small Deals May Outpace Big Ones
By Jill Redhage
Daily Journal Staff Writer

U
ncertainty characterized the deal 
climate this year for mergers and 
acquisitions, regardless of size. 
But that dubiety was more critical 

for smaller companies.
Short on working capital and unsure 

of their own valuations, some companies 
became more willing to sell than to try to 
keep operations going themselves. 

“Small companies fi nd themselves in a 
situation where, if they made it through the 
last crisis, there’s a higher level of concern 
inside board rooms: ‘Is there more risk in 
the world than we thought?’” says Brian 
McCarthy, a corporate partner at Skad-
den, Arps, Slate, Meagher & Flom in Los 
Angeles.

“I think there ends up being more of an 
inclination to take the bird in the hand and 
sell,” McCarthy said.

As Baker & McKenzie partner Matthew 
Gemello put it, resorting to a merger “takes 
the risk out of the equation for owners and 
operators of small businesses.”

But not every buyer is made equal in this 
economic environment, and lately there’s 
been a strong preference among sellers 
for strategic buyers, including competitors, 
who tend to know their targets better and 
to hustle through the deal. And the faster 
the deal gets done, the better a company’s 
assets are preserved.

“Strategics move quicker,” said Craig 
Millet, an Orange County-based Gibson, 
Dunn & Crutcher partner. “Investment 
companies, I fi nd, are completely and ut-
terly paralyzed by indecision. They want 

massive amounts of [representations] and 
warranties, even when we’re going through 
a bankruptcy, which makes the deal like a 
bowl of jello.”

The California deals under $50 million 
weren’t all small company purchases. 
In some cases, larger companies were 
sloughing off non-core assets so they 
could double-down on their most central 
business strategies, or rid themselves of 
subsidiaries that were losing money and 
could soon be worth little.

Millet, who chairs Gibson Dunn’s busi-
ness restructuring and reorganization 
practice, spent much of the year helping 
Riverside-based Fleetwood Enterprises 
Inc. file for Chapter 11 bankruptcy pro-
tection in March and then selling off its 
assets in three large swaths. The home 
builder unloaded its military housing 

business in May for $4.5 million in cash 
to Clayton Homes Inc., and then in July 
transferred its recreational vehicle busi-
ness to a private equity fund, American 
Industrial Partners. By August, the 
company had sold its manufactured 
homes division, Fleetwood Homes Inc., 
to competitor Cavco Industries Inc. for 
$26.6 million. 

Millet said sealing the deals quickly was 
key to retaining the value of Fleetwood’s 
assets, especially in the case of its military 
housing business, which required an im-
mediate infl ux of capital to pay off bonds 
that had come due.

Looking into 2010, corporate lawyers ex-
pect deal-making to begin buzzing again, 
especially for smaller acquisitions.

“The large cap deals will get the head-
lines, but the action is going to be in the 

middle market and small-cap space,” said 
Skadden’s McCarthy. “Those large mega-
gazillion dollar deals I think are going to be 
off for a while.” 

Catharina Min, a corporate partner at 
Reed Smith in Palo Alto, said there’s a 
sense “the bottom has been hit and it’s not 
going to go down any further.” The credit 
markets have loosened and the stock mar-
ket is bouncing back. Those realizations 
are creating optimism, albeit cautious.

“Terms are still onerous and lenders are 
very, very careful,” Millet said. “But I think 
there is going to be a heavy fl ow of small 
deals [in 2010].” 

Little by little, companies are gaining op-
tions and a better chance of survival.

jill_redhage@dailyjournal.com

TOP DEALS UNDER $50 MILLION | 2009*

Q&As featured in the Daily Journal: 24 Hour Fitness, Kimberly D. Griffi n / Adobe Systems Inc., Karen Cottle / Agilent Technologies Inc., Craig Nordlund / Allergan Inc., 
Douglas Ingram / Bank of the West, Vanessa Washington / Beckman Coulter, Arnold A. Pinkston / Brocade Communications Systems Inc., Tyler Wall / California Pizza 
Kitchen, Christopher O’Brien / Chevron, Charles James / Cisco Systems Inc., Mark Chandler / Clif Bar, Bruce Lymburn / Del Monte Foods Co., Tim Ernst / First American 
Trust, Dimetria Jackson / Fleetwood Enterprises, Leonard J. McGill / Gap Inc., Michelle A. Banks / Guitar Center, Leland Smith / Hilton, Richard M. Lucas / Intel Corp., Bruce 
Sewell / Jack in the Box, Phillip H. Rudolph / JAMS, John “Jay” Welsh / KLA Tencor Corporation, Brian Martin / Kubota, Richard Briggs / Levi Strauss & Co., Hilary Krane 
/ Live Nation Inc., Michael G. Rowles / Los Angeles Angels of Anaheim, David Cohen / Los Angeles Dodgers, Santiago “Sam” Fernandez / Los Angeles Lakers, James L. 
Perzik / Mozilla Corp., Harvey Anderson / NEC Corporation of America, Jeremy S. Kashian / Newegg, Lee C. Cheng / No Fear Inc., Scott Benjamin / NVIDIA, David Shannon 
/ Oakland Athletics, Steven Johnston / Pacifi c Gas & Electric Company, Nicole D. Harris / PG&E Corporation, Hyun Park / Princess Cruises, Mona Ehrenreich / Reliance 
Steel & Aluminum Co., Kay Rustard / Safeway Inc., Robert A. Gordon / San Diego Padres, Katie Pothier / San Francisco Giants, Jack Bair / Sempra Energy, Javade Chaudhri 
/ Southern California Edison Co., Stephen Pickett / Sun Microsystems Inc., Michael A. Dillon / Symantec, Scott Taylor / Synnex Corp., Simon Leung / Synopsys, Brian E. 
Cabrera / Tessera Technologies Inc., Bernard Cassidy / Thomson SA’s Americas, Steven Glick / Ticketmaster, Edward J. Weiss / Union Bank, Manisha Merchant / Universal 
Studios, Maren Christensen / USC, Carol Mauch Amir / Veterinary Pet Insurance Co., Philippe Grevin / Wal-Mart Stores Inc., Tom Mars / Warner Bros. Entertainment, John 
Schulman / Wikimedia, Mike Godwin / Williams-Sonoma, Seth R. Jaffe

Corporate Counsel interviews | Mondays in the Daily Journal and online at www.dailyjournal.com

Source: MergerMarket and staff reports.* Announced between Jan. 1 and Dec. 15, 2009
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